
 

 
 

 

 
 

Time Allowed 2 hours 30 minutes 

Examination Assessment Allocation  

Objective Type Questions 63 Marks All questions are compulsory 

Task-based Questions 37 Marks All questions are compulsory 

 

This pilot examination paper simulates a typical examination paper that assesses candidates' 
core foundational technical knowledge of the subject matters, and their skills in applying the 
knowledge to tackle routine professional problems, including computations.  Mark(s) for each 
question is set in accordance with its level of difficulty.  
 
The sample questions in this paper are to help candidates familiarise themselves with the 
form and style of questions which they may see in the Module 6 examination.  The sample 
questions and answers are for reference only, and the content may not have been updated to 
reflect any changes in relevant standards or legislation.  
  
You should answer all questions in this paper and allocate approximately 1.5 minutes 
for each mark. 
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OBJECTIVE TYPE QUESTIONS  (Total: 63 marks) 

 

Answer ALL questions in this section.  Together they are worth 63% of the total marks for this 

examination. 
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SCENARIO-BASED/ TASKED-BASED QUESTIONS  (Total: 37 marks) 

 

Answer ALL questions in this section.  Together they are worth 37% of the total marks for this 

examination. 
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*   *   *   END OF EXAMINATION PAPER   *   *   *



Module 6 
Financial Accounting 
 
  

Answers  
  

 
The purpose of the suggested answers is meant to help candidates in their revision and learning.   
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OBJECTIVE TYPE QUESTIONS (Total: 63 marks) 

 

Questions 
 

Answer 
 

Marks 
 

1 B 1 

2 C 1 

3 C 1 

4 B 1 

5 C 1 

6 A 1 

7 A 1 

8 C 1 

9 B 1 

10 C 1 

11 A 2 

12 C 2 

13 B 2 

14 C 2 

15 B 2 

16 B 1 

17 B 1 

18 B 1 

19 B 1 

20 C 1 

21 A 1 

22 B 1 

23 D 1 

24 B 1 

25 A 1 

26 D 1 

27 D 1 

28 B 1 

29 A 1 

30 C 1 

31 B 1 

32 B 1 

33 True 1 

34 False 1 

35 False 1 

36 True 1 

37  
 

1. Dividend income: 0 2 

2. Warranty provision: 18,000 

38  
 

(i) Shares in a listed company: Level 1 1 

(ii) Listed bonds: Level 2 

39  
 

Mobile phone: Mobeteq recognises HK$5,250 revenue at day one of the 
contract. 

2 

Data plan: Mobeteq recognises HK$131.25 revenue each month 

40  
 
 

Dr. Bonds payable                           100,000      2 

Cr. Changes in own credit risk (OCI)                    20,000 

Cr. Fair value gain (profit or loss)                             80,000 
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Questions 

 
Answer 

 
Marks 

 

41  
 

 
 
 
 
 

1. Inventory 3 

2. Owner-occupied property 

3. Investment property 

4. Inventory 

5. Investment property 

6. Investment property 

7. Owner-occupied property 

42 A,B,E 2 

43 A,C 1 

44 A,B,D 2 

45 A,B 2 

46 
 
 
 
 

Goodwill: 1 3 

Other intangibles: 0.75 

Property, plant and equipment: 2.25 

Cash: 0 

Trade receivables: 0 

47 50000 1 

48 400 1 
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TASKED-BASED QUESTIONS (Total: 37 marks) 

 

 

Questions 
 

Answer 
 

Marks 
 

49 (a)  
 

To determine the goodwill in the acquisition of PLL, the net identifiable assets were 

measured at HK$30800000  
4 

and the Non-controlling interest at the acquisition date were measured at 

HK$ 9600000  

49 (b) C 2 

49 (c) A,C,E 2 

49 (d) A 2 

49 (e) Consolidated statement of financial position as at 31 March 20X9 

   

  HK$'000  

  Dr / (Cr)  

Asset    

Non-current assets   
Property, plant and equipment, net  116550 

Investment in Platinum Limited  0 

Goodwill   1200 

Current assets   
Inventories  70300 

Trade receivables  28730 

Cash   11040 

Total assets  227820 

   

Equity and liabilities   
Equity    

Share capital  -80000 

Retained earnings  -30634 

Non-controlling interest  -12786 

Non-current liabilities  -63600 

Current liabilities  -40800 

Total equity and liabilities  -227820 

 
 

10 
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50 (a) B,C,E 2 

50 (b)  
 
 

Item 1: -1651680 6 

Item 2: 722760 

Item 3: 108840 

50 (c)   HK$ 

Cash flows from operating activities    

Profit before tax   759960  

Adjustments for:    

Interest income   -29400 

Interest expense   145200  

Depreciation charge   798720  

Gain/loss on disposal of property, plant 
and equipment  

 -30720 

Operating profits/ loss before working 
capital changes  

 1643760  

Movement in inventories  -590184 

Movement in trade receivable   17520  

Movement in trade payable   12180  

Cash generated from/ used in 
operations  

 1083276  

Interest paid   -141600 
   

Tax paid   -271200 
   

Net cash from/ used in operating 
activities  

 670476  

   
 

9 

 

 

 

 

 

 

*   *   *   END OF EXAMINATION PAPER   *   *   * 


