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HKAB’s Comments on IASB Exposure Draft ED/2019/2 Annual Improvements to IFRS Standards 2018-2020 

 

Seq. Relevant Paragraph HKAB Comments 

IFRS 1 First-time Adoption of International Financial Reporting Standards 

1.  Paragraph 39AG; Paragraph D1(h) and Paragraph D16 of 

Appendix D 

We agree with the proposed amendments. 

IFRS 9 Financial Instruments 

2.  Paragraphs B3.3.6 and B3.3.6A; Paragraph 5.4.3 We would like to seek clarification for paragraph B3.3.6 whether fee / amounts paid to cover 

fair value changes are excluded or not. We also suggest IASB to consider making such 

clarification in Paragraph 5.4.3. 

3.  Paragraphs 7.1.8 and 7.2.35 We agree with the proposed amendments. 

Illustrative Examples accompanying IFRS 16 Leases 

4.  Part 1 of Illustrative Example 13 in paragraph IE5 We suggest that instead of making the proposed deletion from Illustrative Example 13, the 

IASB can consider including in the Example the elaboration of the nature of the payments 

relating to leasehold improvements, and the reasons why they did not meet the definition of 

lease incentives in IFRS 16 (as stated in BC2), such that the readers can have a better 

understanding of the accounting standard. 

 


