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IASB Discussion Paper
DP/2018/1 Financial Instruments with Characteristics of Equity

Thank you for your letter dated 4 July 2018 inviting our comments on the
captioned discussion paper (“the Paper”) issued by the International Accounting

Standards Board (“IASB™).

In the Paper, the IASB has developed an approach that articulates the
principles for the classification of financial statements as either financial liabilities or
equity instruments from an issuer’s perspective with a clear rationale, but without
fundamentally changing the existing classification outcomes of IAS 32 (Financial
Instruments: Presentation); would improve the clarity and consistency of the
classification requirements for the more complex financial instruments that create a
challenge in practice; and would enhance the presentation and disclosures about

financial liabilities and equity.

We welcome the IASB’s efforts to strengthen the principles underlying the

classification of liability and equity instruments.
concerned, we have no comment on the Paper.
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