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Dear Mr Joy,

IASB Discussion Paper DP/2020/1
Business Combinations — Disclosures, Goodwill and Impairment

Thank you for your letter dated 23 March 2020 inviting our comments on the
Discussion Paper DP/2020/1 (“the Discussion Paper”) published by the International
Accounting Standards Board (“IASB”).

The Discussion Paper sets out IASB’s preliminary views on possible improvements to
the information disclosed by companies about acquisitions and to the accounting for goodwill
in post-acquisition years. IASB suggests requiring companies to disclose management’s
objectives for an acquisition and how the acquisition has performed against those objectives in
subsequent periods. IASB also suggests retaining the impairment-only model for goodwill and
simplifying the impairment test. The package of preliminary views set out in the Discussion
Paper seeks to achieve a balance between IASB’s objectives of providing investors with more
useful information to help them hold management to account for acquisition decisions and
reducing costs of companies.

We appreciate IASB’s efforts in exploring cost-effective solutions to respond to
stakeholders’ concerns about the accounting for acquisitions. Insofar as tax administration is
concerned, we have no comment on the package of preliminary views set out in the Discussion
Paper. We are grateful for the opportunity to provide our comments on the Discussion Paper.

Yours sincerely,

@MAL
(Ms CHAN Tsui-fung)

for Commissioner of Inland Revenue

IR 678(1) (5/2012)

(L {RAG VORI IR B F HIDE © AT ol E SR AT 47 W 202 S MR HRabty MR AL - BR 1 VIR D BB BRI RBUCAY BRI 2% - IR 4 W R OFI AR E SRR T A YORE o T B R BRI LR -
The Department will use the information provided by you for tax purposes and may give some of the information to other parties authorized by law to receive it. Except where there is an exemption
provided under the Personal Data (Privacy) Ordinance, you have the right to request access to and correction of your personal data. Such request should be addressed to the Assessor.



