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Dear Mr Joy,

IASB Exposure Draft
ED/2020/1 Interest Rate Benchmark Reform — Phase 2
(Proposed Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16)

Thank you for your letter dated 16 April 2020 inviting our comments on the
exposure draft ED/2020/1 (“the Exposure Draft”) issued by the International Accounting
Standards Board (“IASB”) in respect of the proposed amendments to IFRS 9 Financial
Instruments; 1AS 39 Financial Instruments: Recognition and Measurement; IFRS 7
Financial Instruments: Disclosures; IFRS 4 Insurance Contracts; and IFRS 16 Leases in
light of the reform of interest rate benchmarks (“the reform”).

This is Phase 2 of the IASB’s project on the reform. In the Exposure Draft, the
IASB addresses issues affecting financial statements when changes are made to
contractual cash flows and hedging relationships as a result of the reform and proposes
amendments to specific requirements in IFRS Standards relating to modifications of
financial assets and financial liabilities and lease liabilities; hedge accounting; and
disclosures. The proposed amendments provide a practical expedient for modifications
required by the reform; specific relief from discontinuing hedging relationships; an
amendment for separately identifiable risk components; and additional disclosure
requirements.

We broadly support IASB’s proposal to address those replacement issues arising
from the reform by providing practical expedient and relief from specific accounting
requirements and on the other hand, adding disclosure requirements. The proposed
amendments can help companies in providing useful information to investors about the
effects of the reform. Insofar as tax administration is concerned, we have no comment on
the proposed amendments in the Exposure Draft. We are grateful for the opportunity to
provide our comments on the Exposure Draft.

Yours sincerely,

(Ms WONG Pui-ki)
for Commissioner of Inland Revenue

IR 678(1} (5/2012)

PR LR SR TR BURE R - A BIRTT e @ A R ek MBI R A L - R T (EAKES (R 55D RENRBRRERZ A - FAEEREMERREFRNBARE - GREREE T IERY -
The Department will use the information provided by you for tax purposes and may give some of the information to other parties authorized by law to receive it. Except where there is an exemption
provided under the Personal Data (Privacy} Ordinance, you have the right to request access to and correction of your personal data. Such request should be addressed to the Assessor.



