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Dear HKICPA insurance subscribers,
International and domestic developments on Amendments to IFRS 17

After consideration of due process, the Institute’s Financial Reporting Standards Committee
(FRSC) finalised endorsement of, and issued as of October 2020, the final Amendments to
HKFRS 17 (the Amendments), with an effective date of 1 January 2023. The Amendments
are fully aligned with Amendments to IFRS 17 as issued by the International Accounting
Standards Board (IASB).

In its endorsement and finalisation of the Amendments, the FRSC took into account the
concerns from local stakeholders on the original effective date, the endorsement status of
other jurisdictions, and the importance of moving towards a globally consistent effective
date.

The Institute also circulated a letter to the Hong Kong authorized insurers with the
assistance of the Insurance Authority to update them of the FRSC’s endorsement.

A copy of the full text of HKFRS 17, including the Amendments, is available in the Institute’s
Members' Handbook on the HKICPA website.

Next steps

The Institute will continue to monitor international and local developments with regards to
the implementation of HKFRS/IFRS 17. The Institute recommends that entities make
constructive use of the deferral of the effective date to 1 January 2023, and continue their
implementation efforts in order to be in the position to successfully apply the HKFRS/IFRS
17 by this date.

Hong Kong Insurance Implementation Support Group (HKIISG) update

The HKIISG continues to meet regularly to discuss implementation issues related to
HKFRS/IFRS 17, ongoing support is provided to stakeholders through the HKIISG. There
were four HKIISG meetings held in 2020, and one thus far in 2021.

Meeting dates in 2021 have been posted on the HKICPA website, and the first meeting
was held on February 2021 with three submissions.

Stakeholders interested in HKFRS 17 implementation are invited to:

e register as an observer to attend a meeting;
e submit an implementation question; and/or


http://elink.hkicpa.org.hk/m/1/52984641/02-t21080-cc3ae263a2ab42db9abc74fbfe70778c/1/1/1
https://www.ia.org.hk/en/legislative_framework/circulars/reg_matters/files/HKICPA_letter_on_Amendments_to_HKFRS_17_19_Oct_2020.pdf
https://www.hkicpa.org.hk/en/Standards-and-regulation/Standards/Members-Handbook-and-Due-Process/HandBook
https://www.hkicpa.org.hk/en/Standards-and-regulation/Standards/New-and-major-standards/New-and-Major-Standards/HKFRS-17-Insurance-Contracts/Schedule-of-HKIISG-meeting
https://www.hkicpa.org.hk/en/Standards-and-regulation/Standards/New-and-major-standards/New-and-Major-Standards/HKFRS-17-Insurance-Contracts/2018-agenda-papers-and-meeting-summaries

o follow meeting outcomes (via agenda papers, meeting summaries, and the
submission log, with links below).

Agenda papers and meeting summaries for all HKIISG meetings, information how to
reqgister as an observer, and details on how to submit an implementation question may be
found on our websites.

Training and other resources on HKFRS/IFRS 17

Resources and educational materials may be found on the Institute's Insurance webpage.
Additionally, the IASB’s implementation support webpage contains a series of educational
webcasts and webinars on the requirements of the Standard. The IASB also published
regular podcasts covering decisions made during the Amendments to IFRS 17 project.
The Institute, in collaboration with KPMG, also offers an e-course covering technical topics
on IFRS 17. The course consists of multiple interactive modules to allow flexible learning.
Institute members can register at preferential rates using a discount code in the members’
area of the Institute’s webpage.

The Institute continues to monitor the ongoing COVID-19 situation for face-to face events,
and further details from the Institute on the coronavirus situation are available on the
COVID-19 CPA Information Centre.

Frequently asked questions on the interaction between HKFRS
16 Leases and the Hong Kong Insurance (General Business) (Valuation)
Rules

On 29 October 2020, the Insurance Authority issued a circular on Applying the provisions
of Insurance (General Business) (Valuation) Rules in the valuation of right of use asset
and related lease liability (the “circular”). The intention of that circular is to provide general
guidance on the application of Insurance (General Business) (Valuation) Rules (Cap.41G)
(the “Valuation Rules”) with respect to the determination of the value of a right-of-use
(“ROU”) asset of leased premises and related lease liability, as set out in HKFRS

16 Leases.

The staff of the Institute have prepared a frequently asked questions in December 2020 to
notify Institute members of the circular and explain its relation to Hong Kong Financial
Reporting Standards. Institute members and other users of this guidance should also read
the original text of HKFRS 16 Leases, as found in the Institute’s Members’ Handbook, and
the circular.

Conclusion

If you have colleagues or peers that would like to receive these updates, please ask them
to subscribe by e-mailing insurance@hkicpa.org.hk. Past newsletters are available here.

Sincerely,

Standard Setting Department
Hong Kong Institute of Certified Public Accountants

f Jin
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https://www.hkicpa.org.hk/en/Standards-and-regulation/Standards/New-and-major-standards/New-and-Major-Standards/HKFRS-17-Insurance-Contracts/Hong-Kong-Insurance-Implementation-Support-Group
https://www.hkicpa.org.hk/en/Standards-and-regulation/Standards/New-and-major-standards/New-and-Major-Standards/HKFRS-17-Insurance-Contracts
https://www.ifrs.org/supporting-implementation/supporting-materials-by-ifrs-standard/ifrs-17/
https://www.ifrs.org/news-and-events/podcasts/#ifrs-17-2020
https://www.hkicpa.org.hk/en/Members-Area/My-Account/Login?returnUrl=%2Fen%2FProfessional-development%2FContinuing-professional-development%2FContinuing-professional-development-programmes%2Fe-Learning-Course%2FOnline-Courses%2FKPMG
https://www.hkicpa.org.hk/en/News/COVID-19-CPA-Information-Centre
https://www.ia.org.hk/en/legislative_framework/circulars/reg_matters/files/Circular_20201029.pdf
https://www.ia.org.hk/en/legislative_framework/circulars/reg_matters/files/Circular_20201029.pdf
https://www.ia.org.hk/en/legislative_framework/circulars/reg_matters/files/Circular_20201029.pdf
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